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LONDON ICE MARKET

Position last dif high low settle Position last dif high low settle

Jan'19 1529 +17 1529 1529 1512 Mar'19 102,45 +2,95 103,25 99,45 99,50

Mar'19 1557 +27 1558 1518 1530 May'19 105,50 +2,85 106,25 102,70 102,65

May'19 1572 +24 1574 1536 1548 Jul'19 108,25 +2,80 109,00 105,45 105,45

Jul'19 1589 +26 1589 1553 1563 Sep'19 110,95 +2,70 111,70 108,25 108,25
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NEW YORK ICELONDON ICE MARKET

London ICE:

Support: 1525, 1465 & 1390 - 1380
Resistances: 1575 - 1675

New York ICE:

Supports: 102,50 - 98,50
Resistances: 104,25, 107,50, 111,00 & 120,00
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last high low

1,14029 1,13840 1,13097

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR-FX

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

High volatility in the first and short week of the year. The USD recovers from levels slightly below 1.15 USD / EUR to 1.1370 today's opening. The key, again, will

be like at all the beginnings of the month the data of employment that will be known tomorrow. We maintain the expectation of a resumption of the progressive
recovery of the euro (initiated in 2017 and abruptly interrupted last spring).

Coffee output in Brazil is likely to decline by over 15% in 2019/20 to 55 million bags as the country enters the lower-yielding half of a biennial cycle for Arabica,

Lucio Dias, commercial director at Cooxupe, the world’s largest coffee-growers cooperative, said in an interview with Blomberg. Brazil harvested a bumper crop
of 63.4 million bags in 2018/19, according to Cooxupé. The latest official estimate released by Conab stands at 61.7 million bags. A wave of investments in trees,

fertilizers and improved growing techniques in the past few years, as well as near-perfect weather conditions in 2018, led to record yields for both Arabicas and
Robustas.

Most of the nation’s arabica-coffee areas may get beneficial rains in the coming days, Somar Meteorologia says in emailed report. Zona da Mata region and
Espirito Santo state, where most robusta beans are grown, may see rains diminish through Jan. 10.

Coffee exports from Vietnam will surge an estimated 20.1% this year to 1.88 million tonnes, or 31.37 million 60-kg bags, the General Statistics Office (GSO) said

in a report on Thursday. Export earnings will increase by 1.2% to US$3.54 billion, said the same source.

Vietnam’s coffee shipments for the month of December are estimated at 160,000 tonnes, worth US$287 million.

In other news, prices in the domestic market rose slightly this week to 33,800-34,000 dong ($1.46) per kg, up from 32,600-33,500 dong a week earlier. This is

still 10% below last year’s prices.

Business activities were stagnating the whole week as a result of and lack of Buyers’ interest and especially mismatch of prices where domestic market was
developing price resistance against low prices on the terminal.

The Indonesian government trade data from Sumatra which is the leading coffee producing island within Indonesia, has reported that the islands robusta coffee
exports for the month of December were 93,033 bags or 40.17% lower than the same month last year, at a total of 138,540 bags. This has contributed to the

islands cumulative robusta coffee exports for the first three months of the present October 2018 to September 2019 coffee year to be 416,100 bags or 42.06%
lower than the same period in the previous coffee year, at a total of 573,255 bags.

With coffee farmers within Colombia struggling with the low and often loss-making farm gate prices for the coffees that are being dictated by the soft reference

prices of the New York market, the Colombian Ministry of Agriculture and Rural Development have reconfirmed on Friday their intent to provide funding for the
Price Stabilization Fund for coffee farmers.

This shall presumably assist Colombia’s farmers to finance inputs and to maintain yields during the coming year, but most of their neighbors in Central America
do not receive such support and one might speculate that the low prices shall by the next 2019/2020 harvest have some negative impact upon yields and finally

come to fore, to buoy sentiment and prices within the New York market, for the second half of the coming year.

Earnings from coffee in Kenya increased by Sh1 billion in the last quarter of the year, helped by increased volumes at the auction. The Nairobi Coffee Exchange

(NCE) indicates the value of the beverage increased from Sh21.5 billion in corresponding period last year to Sh22.5 billion in the review period. The growth was
recorded despite a 14.34 per cent decline in price. The value per bag dropped from Sh20,000 last year to Sh17,000 for a 50-kilo bag in the current quarter.

“Volumes increased by 22 per cent from 85,349 kilos sold in 2017 to 104,026 this year as more coffee from Western and Rift Valley regions came in early to the
market, helping to lift the prices,”

India’s coffee export body sees the country’s 2019 exports as weak. "We were expecting a crop of somewhere around 370,000 tn (in 2018-19) but now we
think it will be closer to 310,000 tn," the exporters association president said.

Coffee consumption in China has risen by a staggering 1,032% over the last ten years, from 300,000 bags in 2008/09 to 3.8 million bags in 2017/18, according

to recent data reported in the Brazilian review Negócio Café. While instant coffee is still dominating the Chinese coffee market, compared to other coffee formats
drunk at home, a Mintel research indicates that it is losing both consumer interest and its share in the market — something that’s quite inevitable as consumers

trade up for better coffee offerings. In fact, 32 percent of Chinese consumers said that they were drinking instant coffee in 2016; this figure dropped to 26
percent in 2017.

Tuesday’s announcement by Swiss food and drinks company Nestlé stated that it will invest US $154 million in a coffee processing plant in Veracruz, which has
been met with disdain by some coffee growers. Representatives from several growers’ associations in the state rejected the company’s plan at a press

conference Tuesday, declaring that it won’t benefit small producers and will damage the environment.

Starbucks announced that going forward, the company aims to expand its retail store portfolio by approximately six to seven per cent new units each year at
its biennial Investor Conference held in New York on 13 December. Starbucks’s leadership team, including CEO Kevin Johnson, told analysts and investors at the
conference that the company also aims to grow same store sales by three to four per cent per year.

Certified washed arabica coffee stocks, that had increased by 58.48% through 2017, have increased by a further 488,213 bags or 24.74% through 2018.

While with new crops now coming in from Mexico, Central America and Colombia and to be followed by a potentially good new crop starting in Peru during the
second quarter of this year, one might expect to see these certified stocks further buoyed during 2019.
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